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SOCIAL SECURITY PAYROLL TAX DEFERRAL 
 
UPDATE:  The Consolidated Appropriations Act, 2021 was passed and extended 
the period for collecting deferred 2020 Social Security taxes.  The period 
for collection is now January 1, 2021 through December 31, 2021 (instead of 
January 1, 2021 to April 30, 2021). 
 
At the end of December, the 2020 Social Security tax deferral will end. 
Beginning January 2021, the normal 6.2% Social Security tax withholdings 
will again be deducted from pay for military members and civilians, and an 
additional deduction for the deferred 2020 Social Security tax collection 
taken from pay. 
 
Per IRS guidance (as modified by the Consolidated Appropriations Act, 2021), 
the Social Security taxes deferred in 2020 will be collected from pay 
between January 1 and December 31, 2021. 
 
Military Members - 
For active duty military members, the 2020 deferred Social Security taxes 
will be collected in 24 installments, from your mid-month and end-of-month 
pay between January 1 and December 30, 2021. 
 
For reservists and guardsmen performing intermittent duty in 2021, the 
amount collected may not be the same every pay period. DFAS will collect 2% 
of net available from each weekly, mid-month and end-of-month pay, and will 
continue until the deferred taxes have been repaid in full. 
 
Beginning in January 2021, your myPay LES will reflect the monthly 
collection amount and contain a note in the remarks section that shows the 



 

remaining balance of deferred Social Security taxes. 
 
Civilian Employees – 
The amount of Social Security taxes deferred in 2020 will be collected in 24 
installments between pay-periods ending January 16 and December 4, 2021. 
 
 Beginning in January 2021, your myPay LES Remarks section will include the 
2020 deferred OASDI collection amount in that pay period, as well as the 
remaining balance to be collected. 
 
 If you separate or retire prior to the deferred Social Security tax being 
collected in full the unpaid balance will either be collected from your 
final pay or you may receive a debt letter with instructions for repayment. 
Changes to the Social Security Deferred Tax Collection have been made. 
Rather than collect over the first 4 calendar months of 2021 (Jan-Apr), the 
collection process will instead be divided across the entire calendar year. 
 
For our Technician members: Collection will be across the 24 pay periods 
starting 1/16/21 and ending 12/4/21. 
 
For AGR members: Collection will occur out of the mid-month and end of month 
pay, 2 collections each month, for a total of 24. 
 
For Drill Status Guardsman (DSG) members on orders: DFAS will try to align 
collection similar to AGR members, but due to the traditional member payroll 
schedule, there may be some slight differences.  Once deductions begin, if 
you have questions please contact me or our Customer service team (CC with 
this email). 
 
Additional discussion about the deferral is below, and the initial and 
follow on emails about this subject are attached.   The link directly to 
DFAS is provided below. 
 
https://www.dfas.mil/taxes/Social-Security-Deferral/ 
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ROBERTSON, MICHAEL W CMSgt USAF ANG 154 CPTF/FM


From: ROBERTSON, MICHAEL W CMSgt USAF ANG 154 CPTF/FMS
Sent: Friday, September 11, 2020 9:58 AM
To: ALL.HIANG
Subject: RE: Social Security Payroll Tax Deferral
Attachments: Attachment 2 - Social Security Tax Deferment Lookup.xlsx; CIV DSG Social Security Tax 


Deferment Additional Resource.xlsx
Signed By: ROBERTSON.MICHAEL.W.1248978577


Aloha (again) all, 
I wanted to share an additional resource and some information/clarification below from NGB/FM.  The attached 
spreadsheet named “CIV DSG Social Security Tax Deferment Additional Resource” has two tabs within it.  One for 
traditional DSG members and one for our civilian Ohana.  These are for estimate purposes only. 
 
Tab 1- DSG: review the deductions column of the LES and insert the amount in the two green amount areas.  The data 
from July and August, or your two most recent RSD weekends in 2020 attended.  Amounts may vary by a couple 
cents.  The formula will create an average and populate the data in the pink columns.  Only type in green. 
 
Tab 2- Civilian:   Find the OASDI amount listed in the deductions area of the LES from a recent pay period that had 80 
hours of pay only.  Plug that amount into the green cell, and the pink cells should copy the amount.  Based on the 
assumption you will have 80 hours per pay period for the remaining pay periods of 2020, your estimated deferment will 
be calculated.  Please Note for the pay period that starts 20 Dec 2020, and ends 2 Jan 2021, pay will be disbursed (hit 
your bank) in 2021.  That tax will likely be subject to collection not deferment as it will be part of calendar (taxable) year 
2021. 
 
These are for estimate purposes only and local creations, they are not official.  I hope they help.  Please see the 
additional information from NGB/FM below. 
 
From NGB FM 
The determination of whether a member’s Social Security taxes are deferred is based solely on the pay table for the 
member’s grade and years of service—regardless of whether they are in the AC or RC pay system and with no 
consideration for whether they are on full-time orders or only performing drills.  From the DFAS site under FAQs 
(Frequently Asked Questions) for military members they spell out precisely which grades are impacted: 


 Enlisted service members will have their Social Security taxes deferred 
 Officers at the grade O1-O4, the grade of O5 with less than 16 years of service, and the grade of O6 with less than 14 


years of service will have their Social Security taxes deferred 
 All officers at the grade of O5 with 16 or more years of service, grade of O6 with 14 or more years of service, and all 


O7s through O10s will not have their Social Security taxes deferred 
 All warrant officers will have their Social Security taxes deferred except those at a grade of W-5 with 24 or more years 


of service 
 
https://www.dfas.mil/taxes/Social-Security-Deferral/ 
 
 
Chief Robertson  
 
 


From: ROBERTSON, MICHAEL W CMSgt USAF ANG 154 CPTF/FMS  
Sent: Thursday, September 10, 2020 4:14 PM 
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To: ALL.HIANG <ALL.HIANG@us.af.mil> 
Subject: RE: Social Security Payroll Tax Deferral 
 
Aloha, 
The attached resource can help you plan for the months ahead, with regards to what is deferred for taxes.   
 
Chief Robertson  
 


From: ROBERTSON, MICHAEL W CMSgt USAF ANG 154 CPTF/FMS  
Sent: Monday, September 7, 2020 9:26 AM 
To: ALL.HIANG <ALL.HIANG@us.af.mil> 
Subject: Social Security Payroll Tax Deferral 
 
Aloha,  
The information provided below is directly from the from the following website: https://www.dfas.mil/taxes/Social-
Security-Deferral/   
 
Addition websites and resources are available at the bottom of the DFAS webpage. 
 
------------------------------------------------------------------------------------- 
 
In order to provide relief during the COVID-19 pandemic, a Presidential Memorandum was issued on August 8, 
2020 and guidance followed by Internal Revenue Service on August 28, 2020, to temporarily defer Social 
Security (Old Age, Survivors, and Disability Insurance (OASDI) tax withholdings. This change is effective 
through the end of the 2020 calendar year. 
 
Military Members - Effective for the September mid-month pay, DFAS will temporarily defer the withholding 
of your 6.2% Social Security tax if your monthly rate of basic pay is less than $8,666.66. If your monthly rate of 
basic pay is at or above this threshold, your social security tax withholding will not be affected by the temporary 
deferral. Military members can use their August or prior LES as a good reference for their typical Social 
Security tax amount. The Social Security tax is labeled as “FICA-SOC SECURITY” on the LES and is 
calculated as 6.2% of basic pay. 
 
Civilian Employees - Effective pay period ending September 12, 2020, DFAS will temporarily defer your 6.2% 
OASDI tax withholding if your wages, subject to OASDI are $4,000 or less in any given pay period. Employees 
can use the “Taxable Wages” on the LES as a good reference for whether they will have OASDI tax deferred.   
The OASDI deduction is found on your LES under the deductions tab/section. 
   
Military members are not eligible to opt-out of the deferral if their Social Security wages fall within the stated 
limits. The deferral will happen automatically. 
 
Civilian employees are not eligible to opt-out of the deferral if their Social Security wages fall within the stated 
limits. The deferral will happen automatically. 
 
Per IRS guidance, collection of the deferred taxes will be taken from your wages between January 1 and April 
30, 2021 for both military members and civilian employees. Additional information on the collection process 
will be provided in the future. 
 
If a military member or civilian employee separates or retires in 2020 before the Social Security tax can be 
collected in 2021, they are still responsible for the Social Security tax repayment. Additional information on the 
collection process will be provided in the future. 
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------------------------------------------------------------------------------------- 
 
Michael W. Robertson, CMSgt, HIANG 
Superintendent 
154th Comptroller Flight  
Joint Base Pearl Harbor-Hickam, HI 
ASN: C3  MPF: C5 
Comm: (808) 789-0271 / DSN 315-789-0271 
 
Please help us, help you! Click the link below, select Money/Finance, pick the appropriate area, and provide feedback. 
 
https://ice.disa.mil/index.cfm?fa=site&site_id=968 
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ROBERTSON, MICHAEL W CMSgt USAF ANG 154 CPTF/FM


From: ROBERTSON, MICHAEL W CMSgt USAF ANG 154 CPTF/FM
Sent: Tuesday, December 15, 2020 3:05 PM
To: ALL.HIANG
Subject: 2020 Tax Deferral Collection
Signed By: ROBERTSON.MICHAEL.W.1248978577


Aloha, 
BLUF: For those who had social security taxes deferred as part of the COVID 19 federal relief package, those deferred 
taxes will start collecting in January of 2021. 
 
BACKGROUND: Please see attached for the original information on the deferral.  The information below is specific to the 
timeline of collection.  For questions that cannot be answered using the FAQ resources provided, please contact CMSgt 
Robertson @ michael.robertson.10@us.af.mil   
 
MILITARY MEMBERS  
Starting 15 January 2021 through 30 April 2021, DFAS will collect the social security deferred tax.  
 
Additional information can be found at DFAS FAQ page for Social Security deferral (updated frequently) 
https://www.dfas.mil/ 
 
CIVILIAN EMPLOYEES 
 
Social Security for 2021 will collect on pay period ending 02 Jan 2021 (first pay for 2021) 
 
2020 collections will start with pay period ending 16 Jan 2021. The 2020 collections will continue for 8 pay periods.   
 
EXAMPLES OF LES DEDUCTIONS 
A member (military or civilian) may see two deductions on the LES, one that represents the 2020 deferred amount 
(listed as a debt) and another which is the 2021 taxable rate. 
 
For Example (CY = Calendar Year) 
Fed Taxes  $250 (CY21) 
State Taxes $125 (CY21) 
FICA Taxes $210 (CY21) 
Debt $200 (deferred OASDI amount CY 20) 
 
National Defense Authorization Act Fiscal Year 2021 (NDAA FY21) & DFAS 
DFAS is standing by on direction from the IRS if repayment can be accelerated. 
Extensions will not be authorized for the 2020 amount due. 
Legislation is currently routing that may result with the repayment of 2020 deferral being waived- additional guidance 
and updates will follow as published.   
 
 
 


From: NGB FM/FM Pay Org <NGB.FM.FM.Pay.Org@us.af.mil>  
Sent: Tuesday, December 15, 2020 11:57 AM 
To: NGB FM/Entitlements Distro <NGB.FM.Entitlements.Distro@us.af.mil>; NGB FM/Superintendents Distro 
<NGB.FM.Superintendents.Distro@us.af.mil>; NGB FM/Comptroller Distro <NGB.FM.Comptroller.Distro@us.af.mil> 
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Cc: NGB FM/FM Pay Org <NGB.FM.FM.Pay.Org@us.af.mil> 
Subject: INFO: 30 November 2020 Tax Deferral Collection APC/LOA 
 
ALCON, 
 
BLUF: Please see the information on Social security deferred tax collection below 
 
BACKGROUND: Starting January 2021 DFAS will collect the social security deferred tax. Please review both the military 
and civilian schedule and process below. 
 
RECOMMENDATION: Ensure widest dissemination and see DFAS’s FAQ page for updates 
 
Neeva S. Bishop, MSgt 
Military Pay, Policies, & Procedures NGB/FMFF 
3501 Fetchet Ave Joint Base Andrews, MD 20762 
COMM/DSN: 240-612-9139/ 612-9139 
 
IMPORTANT NOTE: I have recently migrated to Cloud Hosted Enterprise Services. Please update your email address for 
me to point to neeva.bishop@us.af.mil  
 
Note: We do not accept requests for assistance to our personal email 
accounts. Please utilize the appropriate OMB from the list below.  Send PII 
encrypted documents via AMRDEC SAFE at https://safe.amrdec.army.mil/safe/. 
 
 
Send questions & inquiries to: 
Military & Civilian Pay:  NGB.FM.FM.Pay.Org@us.af.mil 
Travel/AROWS Hardholds:  NGB.FM.FM.Travel.Org@us.af.mil 
GTC/CBA:  NGB.FM.FM.GTC.Org@us.af.mil 
ALO:  NGB.FM.FM.ALO.Org@us.af.mil 
NGB FM SharePoint: https://cs2.eis.af.mil/sites/10357/default.aspx 
 
From: RHODES, STEPHEN W GS-13 USAF HAF SAF/FMFC  
Subject: RE: SUS: 30 November 2020 Tax Deferral Collection APC/LOA 
 
Good morning, Please see the below information, it is the latest information we have. 
As changes or additional information come in I will let you know. 
 
Please refer customers to DFAS FAQ page for Social Security deferral, they are keeping it up dated. 
 
 
Military –  
Collection of 2020 Social Security deferred tax will start with 15 Jan 2021 pay.  It is scheduled to collect through 30 April 
2021. 
Collection of 2021 Social Security will start with 15 Jan 2021 pay and continue thereafter. 
 
This will be set up as a DS indebtedness on the member’s MMPA.  It is a U.S. Government indebtedness and will be 
taken as such for precedence of collections.   
DFAS has to make payment for the 2020 Social Security to the IRS by 30 April 2021, as a result there are no extensions 
on this repayment schedule.  
DFAS is checking to see if accelerated repayment will be authorized.   
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The amount owed for 2020 is a known amount and DFAS is breaking it out for normalized deductions over the time 
period. 
The 2021 Social Security will be collected as normal based on 2021 pay rate.  
 
We need to ensure Comptrollers and FMF are forwarding the message to Commanders and First Sergeants for 
situational awareness.  
Example:  
2020 - E5 over 8 years – base pay is $3,306.00  
2021 - E5 over 8 years – base pay is $3,405.00 (Proposed for 2021 (NDAA not signed yet)) 
 
3306 X 6.2 % = 204.97  (2020) 
3405 X 6.2 % = 211.11  (2021) 
Deductions for Social Security will be $416 per month for Jan – Apr 2021   
 
 
Civilians – 
 
Guidance comes from OSD, OPM, OGC, DFAS and IRS 
Social Security for 2021 will collect on pay period ending 02 Jan 2021.  This is the first pay for 2021 so Social Security 
must be withheld. 
2020 collections will start with pay period ending 16 Jan 2021. The 2020 collections will continue for 8 pay periods.   
 
This will be set up as an indebtedness on the employees pay record.  It is a U.S. Government indebtedness and will be 
taken as such for precedence of collections.   
There is no acceleration of repayment authorized. 
There is no extension of repayment authorized. 
 
If an employee goes into a leave without pay situation during the repayment period, then the collections will resume at 
the next available pay at the same per payday rate as before (it will not be accelerated to collect back faster due to a 
leave without pay situation). 
 
If, during the repay period, an employee transfers to another agency paid by DFAS the rate of collection will continue 
and DFAS will track. 
If an employee separates or transfers to an agency not paid by DFAS, then the balance due will be established as a debt 
for the employee. 
 
Employees will receive a W2C in the May 2021 timeframe to reflect the social security collections for 2020.  The 
employee is not required to file a corrected tax return if the social security is the only item updated on the corrected 
W2, per IRS guidance. 
 
 
Questions for both Military and Civilians that are outstanding: 
How will the increased collections affect TSP contributions for Jan – Apr 2021?   
If Congress makes this deferral of tax not required to be repaid, how will the member/employee receive the funds back? 
(it is highly unlikely this will happen, but it was a question, on how to get the funds back from Social Security) 
 
 
Please let me know if you have additional questions that may need to be addressed. 
 
 
Stephen Rhodes, GS-13 
Military Pay Policy/Reports and Analysis 
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SAF/FMFSI (AFAFO-F) 
1500 W Perimeter Road, Suite 3150 
Joint Base Andrews, MD 20762 
DSN 612-5583, comm'l (240) 612-5583 
Stephen.rhodes.7@us.af.mil 
 
“IMPORTANT NOTE: I have recently transitioned to Cloud Hosted Enterprise Services. Please update your email address 
for me to point to stephen.rhodes.7@us.af.mil.” 





